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SOCI  201 

SOCIAL PROBLEMS 
 

Professor Kurt reymers, Ph.D.  (“Dr. K”) 

  

1. What is “health care”?  
  Health care is the maintenance and  

 improvement of physical and mental health, 
 especially through the provision of medical 
 services. 

 
  Do we have a right to health care?  
  This question is debatable. In a relatively wealthy 

 society, health care is often considered more of a 
 right than a privilege, and provision of health care 
 to all lowers the overall costs to a society (in terms 
 of lost productivity and generally lower costs of 
 preventative care). In poorer societies heath care 
 is often seen as more of a privilege than a right. 

G. Healthcare Problems 

  

2. How is health care paid for? 
  Where social systems exist to provide health services to 

a large majority of citizens, and because the price of 
health care is prohibitive if paid on a case-by-case basis, 
costs must be shared in some ways. 

 
  There are fundamentally two ways of paying for large-

scale health care:  
  a) Taxation (public/government-based      

       subsidization) 
   b) Insurance premiums (private/employer-based  

       subsidization) 

G. Healthcare Problems 
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3. Four different types of healthcare systems: 
 a) The National Healthcare Insurance Model 

    (aka, “universal” healthcare, “single-payer”)  

 Funded by: Taxation and private individual 

 Doctors' offices are private; hospitals and ORs are 
public  

 Drugs and prosthetics (glasses, dentures) are paid for 
by individual 

 Example country: Canada 

G. Healthcare Problems 

3. Four different types of healthcare systems: 

     b) Private Non-Profit Healthcare 
           (aka, the Bismarck Model) 

 Funded by: Nonprofit private insurance market 

 Doctors and hospitals are private businesses, paid for 
by nonprofit insurance 

 Individuals are required to get insurance and are free to 
choose doctor 

 Example country: France 

G. Healthcare Problems 

3. Four different types of healthcare systems: 

     c) Socialized Healthcare System 
          (aka Beveridge Model, “single-payer”) 

 Funded by: Taxes  

 Doctors and hospitals are government employees (like 
teachers in the U.S.) 

 Paid for by government (the “single” payer) 

 Example country: England 

 

G. Healthcare Problems 
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3. Four different types of  
        healthcare systems: 

 d) Out-of-Pocket System 
 Every service is private and the government has nothing 

to do with healthcare (it is not thought of as a right). 
Typically, a large proportion of a society will go without 
health care because they cannot afford to pay for it out-
of-pocket. 
 

 Example countries: Ethiopia, Haiti, Angola,  
Bangladesh, Mali, Samoa, Cambodia, Rwanda (80% of all 
countries) 

G. Healthcare  
               Problems 

3. What type of system does the U.S. have? 
 e) The U.S.: A Mixed System 

 Doctors and hospitals are private (a primary value of capitalism) 
 

 Private for-profit system for individuals, with significant 
contribution from employer (like Nationalized Healthcare, or the 
Bismarck Model). 
 

 BUT, there is a single-payer system for seniors over 65 (Medicare) 
and for those below the poverty line (Medicaid), as well as a public 
healthcare system for veterans (Veterans Administration, or V.A.) 
(like a “single-payer” system, or the Beveridge Model). 

  
 Those who fall between the cracks belong to the “out-of-pocket 

 model” and may go without health care (“the uninsured”). 

G. Healthcare Problems 

4. How can the effectiveness of a  
  healthcare system be measured?  

 
 Three criteria:  

  a. Access 

  b. Cost 

  c. Quality 

   

G. Healthcare Problems 
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4. How can the effectiveness of a healthcare system be measured?  

  a) Access 
Not covered by insurance: 
2011:  15.7%  (ACA passed) 
2012:  15.4%  
2013:  15.4%       
2014:  10.4% 
2015:  9.0% 
-6.7% of U.S. population =  
21.3 million fewer uninsured people 
 

 One-third of U.S. population has insurance through a publicly-funded insurance 
 program (Medicare, Medicaid, VA). 

 
 The uninsured still get care, but at increased rates (emergency rooms, 
 untreated conditions). This pushes up costs. 

G. Healthcare Problems 

4. How can the effectiveness of a healthcare system be measured?  

     b) Cost 
U.S. is #1 in high cost of healthcare (twice as much as Germany and Japan,  
    for instance)  
 
Quantity: Is there a high quantity of healthcare usage? Possibly due to the  
     relatively free cost, so disincentives are built into the system…deductibles.  
 
Deductibles: response to overuse of services paid for by insurance 
 
Prices: U.S. insurers are getting 4-5x more than other countries, because the US  
     has no unified system that allows for negotiation of prices (like Medicare and    
     Medicaid systems can do, as large government bureaucracies).  
 
Paperwork: teams of cube farmers negotiating costs  
    at both insurers and providers 

G. Healthcare  
               Problems 

4. How can the effectiveness of a healthcare system be measured?  

G. Healthcare Problems 

     c) Quality 
 The U.S. has high rates of 
 admissions for preventable 
 conditions and we pay the most of 
 any country for our care. 
 
 The "Iron Triangle": the mutually 
 beneficial relationship between 
 Congressmen, bureaucrats, and 
 lobbyists, who work toward policy 
 that maintains the status quo. 
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5. What is “Obamacare”? 
 2010 Law: The Affordable Care Act (aka "Obamacare") 
 

 Not a socialized Medicare-style system, or a nonprofit -- it keeps private insurance 
markets and providers (doctors and hospitals). Went public in 2013. 
 

 Requires every taxpayer to either buy insurance or pay a tax. Subsidizes the poor who 
cannot afford to pay, but do not qualify for Medicaid.  
 

 Insurers must take on everyone in their plans (pre-existing conditions included), 
premiums are capped, and young adults (to age 26) can stay on their parents plans. 
Sets up insurance exchange markets to ensure competition and availability to all 
citizens. 
 

 Mandates electronic recordkeeping.  
 

 23 million fewer uninsured since program start in 2013   
 

Obamacare reflects Americans' attitudes toward capitalism and government: they 
don't trust either one. It maintains private insurance and provider care markets, 
while increasing government regulation on both. 
 

G. Healthcare Problems 

6. Why do Republicans want to repeal Obamacare,  
  and what was the American Health Care Act (i.e. 
“Trumpcare”)? 

 When, if ever, should the government get involved to 
 help markets achieve the most effective, efficient and 
 fair outcome?   

 Republicans (particularly Conservatives) say less government is 
always preferable. Democrats (particularly Liberals) disagree.  

 Much of Obamacare is left in the AHCA; other parts are a problem 
(e.g. 30% premium, allows purchase of insurance only when you’re 
sick; S&P says 10 million people would lose insurance; tax breaks for 
the wealthy; higher costs for seniors; etc.) 

 On March 16, Republican Conservatives rejected the bill, calling it 
“Obamacare Lite,” and said they would not vote for it, so H.R 1628 
did not come to a vote in the house. 

G. Healthcare  
             Problems 

https://www.govtrack.us/congress/bills/115/hr1628/summary
https://www.youtube.com/watch?v=c4dNH-Nb2Ow
https://www.youtube.com/watch?v=2XRwxwui60U

